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| ntroduction : towards new rul es of the
gane in the electricity sector

1. The first step in the construction of the new European
electricity system — the opening up to conpetition — is
currently being inplenmented through national |aws inplenenting
the electricity Directive. However, the Electricity Directive
mainly responds to one single objective out of the three
gui di ng the European Union’s energy policy: conpetitiveness. A
second step should now consist of establishing new conditions
which also ensure, in the long term the fulfilnent of the
ot her objectives of the European Union in the field of energy:
supply and environnental security — particularly the respect
of the Kyoto commtnents. The objective of pronotion of
renewabl e energy, as defined in the Wite Paper “Energy for
the future : renewabl e energy sources”, is one of the answers
to this challenge. It essential that sufficient account is
taken of it as far as electricity is concerned.

2. Taking into account the necessity for a sustainable energy
policy integrated into other Community policies, an initiative
aimed at pronoting renewable energy for the production of
electricity has also to be notivated by other considerations
than energy, such as:
> |ocal developnent, enploynment and social and economc
cohesion. These thenselves are stinulated by an increased
use of renewable resources since they are primarily | ocal
and dispersed resources, to be consune where they are
pr oduced,

> the potential for industrial and engineering devel opnent,
linked to a European renewable energy industry, which can
only have positive repercussions at a |ocal, European or
International |evel.

Posi ti on

As a result, Energie-Gtés:

1. Supports the principle of a Directive intended to define the
conditions for the inclusion of a significantly |arger share of
renewable energy in the public electricity supply. This is
because the legal tool chosen for security of supply and
environnmental issues has to be the sanme type as that used to
neet the conpetitiveness objectives. The part of electricity
from renewabl es by the year 2010 has to be conpatible with the
objective of the White Paper and has to be defined in the
Directive.

2. Stresses the fact that this Directive will have to define an
objective for the pronotion of renewable energy, and that this
consi deration must prevail over all others, particularly those
concerning the «conditions for conpetition between energy
sources. In a nore conpetitive energy system the realisation of
the full potential of new technologies - such as renewable
energy — is only possible with specific nmeasures of support, all
the nore so since no nechani smyet exists for the integration of
the external costs of traditional energy. Al forns of energy
have benefited - and sonetinmes still benefit - from such
support.
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3. Believes that it is essential that this Directive should set
obj ectives quantified by Menber State and that these objectives
need to be restrictive, that is to say with penalties inposed in
case of failure to neet them One of the corollaries of this is
that the Commttee should get the means to observe and nonitor,
and so to permit it actually to carry out its true role.

4. Wuld like it to be a requirenent on Menber States to define
Action Plans designed to ensure that they actually reach the

quantified objectives that will be defined in the directive, in
the different fields where it is possible to act :
admnistrative, fiscal, legal, financial, etc. The right of

Menber States to choose their nmeans of achieving the objectives
has be respected. Nevertheless they have to be conpatible with
intra-Conmunity  exchanges of electricity from renewable
resources, for exanple via green certificates.

5. Asks that, in this franmework, the future Action Plans of Menber
States should include an elenent concerning |local and regional
ener gy policies. Thi s would stimulate | ocal authority
initiatives, for exanple by conpelling local authorities to
identify |local renewabl e energy resources and by defining action
pl ans enabling them to be exploited. Decisions are mainly taken
at local level when dealing with decentralised energy:; thus,
initiatives have to be set up and pronoted at this |evel.

6. Insists that a European Union policy ained at inproving energy
efficiency should be rapidly adopted, incorporating practical
measures simlar to those defined above, because it would be
useless to increase the potential supply of energy, even energy
based on renewable resources, in a situation of uncontrolled
growth of energy consunption in Europe. Increasing the part of
renewabl e energy inplies a control of consunption, otherw se it
woul d sinply represent additional production.

And finally, Energie-Cteés expects:

1. that the progranmmes for the pronotion of renewable energy
(ALTENER, ENERGY) should be pursued and devel oped, because
acconpanyi ng and support measures will still be essential for a
long tine, and because not all renewable energy is used for
electricity production, but sone is used for the production of
heat and col d,

2. that the Community progranmes aiming at regional (structural
Funds) or wurban devel opnent should include nobre objectives in
terns of renewable energy, and that the Committee should take
initiatives in this direction,

3. to be practically involved, together with the networks of island
and regional authorities active in the energy field, in the
di scussions and the preparation of Community proposals on this
matter in order to work out practical propositions. Local energy
policies in this field — such as sustainable urban energy
pl anning —are perfectly conplementary to sectoral policies.



